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SETTING THE SCENE — MARKET PERFORMANCE

Asian equities versus other markets
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Source: Thomson Financial DataStream, as at 31 July 2010. MSCI Total Return indices in US$
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WHEN GLOBAL INVESTOR RISK APPETITE RETURNS...

VIX Index Fund flows to Asia
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GLOBAL CAPITAL FLOWS ARE LIKELY TO FLOW THROUGH TO ASIA

Comparing global FDI (% of flows) Equity market cap & bond market size
(% of GDP)
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DOES ASIA STILL DEPEND ON THE WEST?

External dependence Industrial production growth in AxJ
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KEY FOCUS - POLICYMAKERS' ACTIONS

Comparing government balance sheets*
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*Fiscal balances for AxJ economies are as per financial year basis, which differs from country to country
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ASIA EX-JAPAN GOVERNMENT DEBT AT MANAGEABLE LEVELS

Public debt/ GDP
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ASIAN CORPORATES ARE IN A FAVOURABLE POSITION

Indonesia Korea
160% — 200% _
140% 84% 96%
reduction in gearing reduction in gearing
120% since ‘97 150% _| since ‘97

100% =
80% — 100% |
60% —
40% 50% —
20%
0% 0%
1997 1999 2001 2003 2005 2007 2009E 2011E 1997 1999 2001 2003 2005 2007 2009E 2011E

ﬂ Source: Credit Suisse, December 2009

¢IFidelity -

OFIL Investment Management (Australia) Limited 2010 INTERMNATIONAL



ASIA CLIMBS UP THE VALUE CHAIN

Share in global R&D spending
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ATTRACTING TALENT

Number of science and engineering doctorates
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ASIAN HOUSEHOLD SAVINGS REMAIN HIGH

Household savings/disposable income

China
Singapore
Hong Kong
India
Malaysia
Korea
Indonesia
Thailand
Australia
Taiwan
Japan
Philippines
USA

- 5 10 15 20 25 30 35 40 45 (%)

Sources: Savings Ratio: Euromonitor from trade sources/national statistics
Date exported (GMT): 15/03/2010

© 2010 Euromonitor International %F- ’-
1delity -

OFIL Investment Management (Australia) Limited 2010 INTERMNATIONAL



CHINA’'S WAGE GROWTH STORY
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MORE MONEY, MORE SPENDING

Disposable income per capita growth vs. population (2009)

B Population  ® Growth in disposable income per capita growth (RHS)
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CONSUMPTION DELTA SHIFTS FROM WEST TO EAST

B China, India and Indonesia ™ US and Eurozone
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UNDERSTANDING THE CONSUMER

Consumer expenditure
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GROWTH OF THE MIDDLE CLASS

Asia ex-Japan middle class 2009-2014
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URBANISATION TRENDS

Urban population/total population

(%) 2000 2010 2020 2030

China 35.8 44.9 53.2 60.3
Hong Kong 100 100 100 100
India 27.7 30.1 34.3 40.6
Indonesia 42.0 X 62.6 68.9
Korea 79.6 81.9 84.2 86.3

USA 79.1 82.3 84.9 87.0

\Western Europe
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THE NEED FOR SOCIAL HOUSING

: CRR and CLSA, August 2010
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THE CORRELATION BETWEEN HOUSING AND STEEL

CONSUMPTION

Social housing starts and related steel consumption
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IMPROVING SOCIAL WELFARE SUPPORT IS CRITICAL

| would spend more if the following Completion of the social welfare system
government policies are implemented... estimated to cost RMB 5.7Tn 2020
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INFRASTRUCTURE DEVELOPMENT — KEY AREA OF GROWTH

¥ |nfrasiructure epending from stimulue ™ Non-stimulus related infrastructure spending
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NEW LEADERS IN THE WORLD ECONOMIC CYCLE...
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EXPECT A REBALANCING OF FINANCIAL MARKETS

NUMBER OF STOCKS IN
®% In MSCI AC World MSCI INDICIES

United States 42.5% 594
Japan 8.8% 341

United Kingdom 8.6% 105
Canada 4.4% 100

France 4.0% 77
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Source: MSCI, FIL Limited, 31 July 2010
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IMPORTANT INFORMATION

This document is issued by FIL Investment Management (Australia) Limited ABN 34 006 773 575, AFSL No.
237 865 (“Fidelity Australia™). Fidelity Australia is a member of the FIL Limited group of companies, commonly
know as Fidelity International.

This document has been prepared without taking into account your objectives, financial situation or needs. You
should consider these matters before acting on the information. You should consider the Product Disclosure
Statements (PDS) for respective Fidelity International products before making a decision whether to acquire or
hold the product. The relevant PDS can be obtained by contacting Fidelity Australia on 1800 119 270 or by
downloading from our website at

This document is intended as general information only. This document may not be reproduced or transmitted
without the prior written permission of Fidelity Australia. The issuer of Fidelity’s managed investment schemes is
Perpetual Trust Services Limited (“Perpetual”) ABN 48 000 142 049. Perpetual is not the publisher of this
document and takes no responsibility for its content. Details about Fidelity Australia’s provision of financial
services to retail clients are set out in our Financial Services Guide, a copy of which can be downloaded from
our website at

Past performance is not indicative of future performance. The return of capital is not guaranteed.

© 2010 FIL Investment Management (Australia) Limited. Fidelity, Fidelity International and Pyramid Logo are
trademarks of FIL Limited.
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