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= Examine the differences between the two ETF pricing methodologies
Net asset value (NAV)
Daily closing price on exchange

= Discuss the appropriate metric to calculate the performance of an ETF

= ETF price discovery
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Ifference versus index (in AUD)
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= The daily NAV performance of these ETFs is almost identical to that of their
indices

= These ETFs have performed in line with expectations, replicating the daily
returns of their stated benchmarks through time

= This is the best way to compare ETF performance v the index

) . iShares
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Daily closing price return difference versus index
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= Differences in value might appear to be a source of tracking error

= These ETFs have historically tracked their benchmarks very closely since
iInception

= This is regardless of the valuation methodology used

'. iShares
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IVV has historically tracked its benchmark
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EXCHANGE TRADED FUNDS
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Price behaviour of EEM.US, IEEM.LN & IEM.AU
_Ard Mav 2010 tn 7th NMav 2010
JIU IVICAU VLU LU [ LI IVI(A.y LV LV
$43
.‘ + EEM US (USD) IEEM LN (USD) IEM AU (USD)
sa2+ ¥
S41 <
~
$40 At
‘y Iy
. e
$39 !}
i 'c
o R
$38 e Rond
o
$37 | | | |
3/05/2010 4/05/2010 5/05/2010 6/05/2010 7/05/2010 8/05/2010
12:00 12:00 12:00 12:00 12:00 12:00
Source: BlackRock & Bloomberg 1 i iSharesa

FOR LICENSED PROFESSIONAL USE ONLY — NOT FOR PUBLIC DISTRIBUTION



Cnancliicinn
\LUIITUIUOIVUILN I

= Qver the long term, all ASX listed iShares ETFs studied all track index
performance very closely since inception

= Qver shorter periods differences between daily ETF price return on
exchange relative to the underlying index were often exhibited

= These differences derive from price discovery and market access when the
underlying securities are not trading

'. iShares
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7 of the top 10 most actively traded US equities were ETFs

ETFs represented approx. 30% of the total US equity dollar volume

IShares represented 7% of total US equity market volume

iIShares ETF trading volume in 2009 was 98.4 billion shares / $3.7 trillion

- -
* Source: US iShares Trading Strategy Report as of 31 December, 2009 . [Sharesw
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SMSFs have clear preferences for...

Listed exposures which are much more easily accessed, bought and sold

Inexpensive products in terms of entry, exit and ongoing costs

Transparent products which do what they say on the tin

No or low commissions

Limited scope of disappointment relative to the promise

- -
Source: TRIA Investment Partners . lShal"eS‘
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Diversification

Liquidity Transparency

Trading Cost-
flexibility effective
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For more information, visit

Education Center Watch, listen, get credit

Product Information Holdings, price and return information
Document Library Client presentations and materials
Tools & Charts Portfolio modeling tools and reports

'. iShares
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Before investing in an iShares fund, you should carefully consider the appropriateness of such products to your circumstances, read
the applicable Australian prospectus available at iShares.com.au and consult an investment adviser.

This presentation has been issued by BlackRock Asset Mana%ement Australia Limited ABN 33 001 804 566, AFSL 225 398 ("BAMAL"), the_
local agent and intermediary for iShares (iShares Inc ARBN 125632 279 formed in Maryland, USA,; iShares Trust ARBN 125 632 411 organised
in Delaware, USA. The liability of shareholders is limited) and is intended for financial advisers/ wholesale clients, not retail clients, as defined by
the Australian Corporations Act 2001.

It is for educational purposes only, and does not constitute general or personal financial product advice. In preparing this presentation, BAMAL
has not taken into account the investment objectives, financial situation and needs of any particular investor - it is not a recommendation to
invest in an iShares fund. Certain information included in this presentation may have been taken from trade and other sources BAMAL considers
reliable but does not guarantee as such. Unless otherwise stated, any opinions expressed, analysis and assumptions made in this presentation
reflect BAMAL's judgment as of the date of this presentation and are subject to change.

This presentation relates to iShares funds quoted on ASX but may also refer to iShares funds not currently available within Australia and
therefore are not regulated by the Corporations Act 2001 (the Acty. Trades on ASX in the shares of an iShares fund are settled using CHESS
Depositary Interests (“CDIs").

BlackRock Fund Advisors (“BFA”) serves as an advisor to the iShares funds that are registered with the United States Securities and Exchange
Commission under the Investment Company Act of 1940. BFA is a subsidiary of BlackRock Institutional Trust Company, N.A (“BTC”"). BAMAL
and BTC and are wholly-owned subsidiaries of BlackRock, Inc. (“BIackRock’g.

An investment in an iShares fund involves investing in international markets. In addition to the normal risks associated with investing, .
international investments involve the risk of losing all or part of any capital from unfavourable fluctuations in currency values, from differences in
generally accepted accounting principles or from economic or political instability in other nations. An investment in an emerging markets also
involve heightened other risks such as increased volatility and the possibility of lower trading volume. Payment of dividends is not guaranteed.
Unfavourable fluctuations in exchange rates may impact the value of any dividends payable.

Shares of an iShares fund trade on an exchange at market price (not net asset value (“NAV")).

Shares may only be redeemed directly from an iShares fund by gersons or entities in the US that are “Authorised Participants”, in very large
creation/redemption units. Transaction costs are incurred when buying or selling shares of an iShares fund on the ASX and brokerage
commissions if such trades are done through a broker.

The performance of an iShares fund is not guaranteed by any foreign or Australian regulatory or depositary institution, or any BlackRock entity.
Past performance is not a reliable indicator of future performance.

An iShares fund is not sponsored, endorsed, issued, sold or promoted bg_t_he provider of the index which a particular iShares fund seeks to
track. No index provider makes any representation regarding the advisability of investing in the iShares funds.

©2010 BlackRock Asset Management Australia Limited. All rights reserved. iShares® is a registered trademark of BlackRock Institutional Trust
Company, N.A. All other trademarks, servicemarks or registered trademarks are the property of their respective owners.

BLACKROCK
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